From the CEQ’s desk
Market Flashback 2018

Calendar year 2018 has been a volatile one for the Indian equity market with the Sensex gaining 7%
and the Nifty rising 4%. Among broader market, BSE Midcap index fell 13% while the BSE Smallcap
index dipped 24%. The market dealt with a lot of news like weakening rupee, sharply fluctuating
crude oil prices, global tariff wars, liquidity crisis due to debt default in few companies, US-China trade
tensions, the outcome of five states’ assembly elections and sudden exit of the RBI Governor.
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Here is a gist of the top events
that shaped the market:
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= Bank recapitalization plan with capital
infusion of Rs 880 bn into PSBs = Long term capital gain tax (LTCG)

introduced in Budget

32,969 (-3.6%)
= Setbacks for ruling party in by polls as well as with its erstwhile ally TDP
= SEBI announced Additional Surveillance Measures on stocks

35,160 (6.6%)

= RBI maintained status quo on rates, lowered inflation forecast to
4.4% for second half of FY19

= Mutual fund reclassification implemented

35,322 (0.5%)
= Crude price shot to $80/barrel, highest since 2014

35,423 (0.3%)

= Rupee breached all-time low of Rs 74.39 mark against Dollar

=
[ Y Y] 0
38,645 (2.8%) ) 37,607 (6.2%)
= GDP growth rose to 8.2% in first quarter FY19 led by strong Jul
manufacturing and agriculture
=Yield on the 10-year US treasury hit 3.24%
= Sensex scales all time high of 38,896

= RBI hiked rate by 25bps, GST council cut rate, no-confidence motion
against govt defeated

36,227 (-6.3%)

=NBFCs beset by credit and liquidity problems
=US announced tariffs on a further $200 bn of Chinese imports
=10-year bond yield hit 8.2%

34,442 (-4.9%)
= Liquidity tightening in credit markets on fear of defaults and currency
depreciation

= Crude price spurted to $86/barrel

36,194 (5.1%)

= Crude prices dropped by 22% at $50.93/barrel- the
biggest monthly percentage loss in a decade

= GST collection surged to over Rs 1-lakh crore in October

36,068 (0.3%)
= Congress rebounded in 3 out of 5 state elections
=RBI Governor Urijit Patel resigned

Outlook:

Near-term pressures could sustain both from global and domestic headwinds. Bottom-up stock picking with focus on earnings growth would continue to deliver better returns. We are expecting higher volatility in
the short term with the general elections around the corner.

However, we have seen earnings growth pick up over the last few quarters across most sectors and companies which augurs well for the markets in the future. In the short term, the stock market may get swayed by
various factors like liquidity, news flow, etc. But in the long run, corporate earnings trajectory and profitability are the key determinants of robust market returns.
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This document is for genieral information only and does not have regard to specific investment objectives, financial situation and the particular needs of any specific person who may receive this information. The data/
information used/disclosed in this document is only for information purposes and not guaranteeing / indicating any returns. This material provides general information and comparisons made {if any) are only for illustration
purposes. Investments in mutual funds and secondary markets inherently involve risks and recipient should consult their legal, tax and financial advisors before investing. Recipient of this document should understand that
statements made herein regarding future prospects may not be realized. Recipient should also understand that any reference to the indices/ sectors/ securities/ schemes etc. in the document is only for illustration purpose
and should not be considered as recommendation(s) from the author or L&T Investment Management Limited, the asset management company of L&T Mutual Fund or any of its associates. Neither this document nor the
units of L&T Mutual Fund have been registered in any jurisdiction except India The distribution of this document in certain jurisdictions may be restricted or totally prohibited and accordingly, persons who come into
possession of this document are required to inform themselves about, and to observe, any such restrictions.

Mutual Fund investments are subject to market risks, read all scheme related documents carefully. CLO6007

Source: L&T Financial Services Mutual Fund Factsheet, BSE
Sensex value Is calculated month on month basis



